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Workmen’s Compensation 
in the United States 


By HAROLD A. KATZ 


In light of the rapid rise in wage 
levels and the steady increase in 
the cost of living, Mr. Katz urges 
that, despite a promising beginning, 
workmen's compensation benefit rates 


should be _ realistically reappraised. 
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Mr. Katz, a partner in the Chicago firm 
of Katz & Friedman, served as National 
Reporter for the United States in Work- 
men’s Compensation at the International 
Congress for Social Legislation held in 
Brussels in June, 1958. This article is 
based on his report. He gratefully ac- 
knowledges the assistance of his partner, 
Irving M. Friedman, in its preparation. 
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How Should Credit Life Insurance 
Be Regulated? 


By PHILIP H. PETERS 


A maximum charge for credit insurance should be fixed by law 


to guard against some of the abuses prevalent in the sale of 


credit insurance. This was one of the points made by the au- 
thor in speaking before the Consumer Management Program of the 
Columbia University Graduate School of Business on June 13, 1958. 
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The author is vice president of the 
John Hancock Mutual Life Insurance 
Company, Boston, Massachusetts. 
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In credit insurance, competition keeps 


premium rates up, not down. In states 


where there is no legal limit on what 
a lender may charge a borrower for 
credit insurance, the insurer who offers 
the highest premium and commission 
is likely to get the business. 
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Certain abuses make it quite clear that 
effective regulation of credit insurance 
charges to borrowers and of other as- 
pects of credit insurance has become 
necessary and urgent. This is espe- 
cially so in connection with small 
loans and installment sales. 
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Actuarial Tables and Damage Awards 


By VINCENT C. IMMEL 
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The average expectancy of a group of 
persons of the same age who have 
passed a physical examination is likely 
to be longer than that of a group of 
the same age who have not taken the 
test. Five years later, there wouldn't 


be much difference in the average ex- 


pectancy of those of the two groups 
who were living at that time. 
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The courts’ biggest difficulty has been 


that instructions concerning the use of 
the tables have been inadequate. 
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In spite of warnings and qualifications 
on the use of the tables, there is a tend- 


ency on the part of courts and juries 


to use the tables as part of a mathe- 
matical computation of damages. 
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Most people are prone to treat all 
tables, figures and statistics as estab- 
lished facts. They give them an im- 
portance which was never intended. 
They are likely to apply them for pur- 
poses for which they were not in- 


tended. Lawyers, judges, jurors are 
equally susceptible to this weakness. 
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Occupational Dermatitis and 
Dermatitis from Cosmetics and Fabrics 


By LOUIS SCHWARTZ, M. D., Washington, D. C. 
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[The End] 


According to statistics compiled by the Travelers Insurance Com- 
panies in their traffic safety booklet, The Road Toll, over 95 
per cent of the vehicles involved in accidents in 1957 were in 
apparently good condition. More than 85 per cent of the fatal 
accidents occurred during clear weather. Seventy-nine and six- 
tenths per cent of the accidents occurred on dry roads. These 
facts indicate that the main cause of accidents is the driver. 
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a borrower’s estate, under an installment 

contract which includes credit life coverage, 
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\ ARYLAND—The amount of fees due 

under the unsatisfied claim and judg- 
ment fund law is determined at the time of 
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however, where the vehicle was uninsured 
when registered, the higher fee may not be 
refunded although a liability policy was 
obtained subsequently. I f 
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Selected Decisions 
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NEGLIGENCE 
Summaries of Selected Decisions 
Recently Reported by CCH 
NEGLIGENCE REPORTS 


Contributory Negligence Defense 
in Public-Nuisance Suit 


Where a nuisance is abs 
thout the negligent act 
yf a defendant, a person 
must, in order t 
i due care. } 





is grounded in “nuisance” 
a better solution to 
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Lessor’s Liability— 
Store Window Shattered in Storm 


Where a lessor was under no contractual 
obligation to make repairs and at the time 


the lease was made apparently had no Shopping Center's Parking Lot 


knowledge of a loose-fitting plate-glass ere : 
window, which shattered during a storm, —Owners Liability to Invitee 


the lessee had no cause of action. Wash- Where an invitee fell from an unpro 

ington. tected retaining wall in a parking lot, she 

A tenant sued ss fesanial ; ; was entitled to a judgment against its 
owners for injuries sustained, because the 
owners owed a duty “to use reasonable 
care to keep the premises in a reasonably 
safe condition.” Massachusetts. 
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Landlord's Liability 
to Tenant's Invitee 


Where a tenant’s inv ustained injuries 

by slipping and falling on leased premises 

because of a rug which had been placed 

] floor, the tenant 
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Summaries of Selected 
Decisions Recently Reported 
by CCH LIFE INSURANCE 


REPORTS 


Cancellation of Group Insurance 
—lilness v. Discharge 


Where an employee absented himself 
from work without permission and was 
discharged for this reason rather than for 
illness, he was not covered under the 
terms of a group life insurance contract. 
Fourth Circuit. 


Employer's Liability to Give Notice 
of Termination of Employment 


The employer of a disabled employee has 
a duty to give notice of termination of 
employment so that the employee may 
retain his nmghts of conversion under a 
group life policy. Pennsylvania 
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Life, 


Health—Accident 


Change of Beneficiary—New Jersey 
and New York Laws Distinguished 


Where a certificate of insurance provided 
that a change of beneficiary was not effec- 
tive until it reached the “main office,” an 
insured’s death before receipt of the notice 
lid not nullify the attempted change; the 
lelay in transmission was beyond his 
control. New York 





Airline-Trip Policy— 
Substitute-Trip Clause Construed 


Actual manual exchange of a ticket was 
not a prerequisite to recovery where an 
Pre-existing Diseases— airline-trip policy provided for coverage 
Subject of Litigation 


when the original ticket was “exchanged” 
for another one. United States District 
Where a bony growth on the head of an Court, Eastern District of Pennsylvania 
insured had been dormant for a number 

of years prior to the issuance of an acci- 

dent and health policy, but had grown 

and become painful approximately one 

year after the policy had become effective, 

it was not construed as sickness arising 

prior to the effective date. Arkansas. 
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Blood Transfusion Is 
‘‘Accidental Means’ 


A death which 
shock d 
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FIRE | 


Summaries of Selected Deci- 
sions Recently Reported by 
CCH FIRE-CASUALTY IN- 
SURANCE REPORTS 


Mortgagee’s Recovery Limited 
by Contribution Clause 


Where an insured mortgagee is mentioned 
in the loss-payable clause of two fire in- 
surance policies, the insurance companies 
may proportionately divide their liability 
under contribution clauses contained in 
both policies. First Circuit. 


Property in ‘‘Care of Insured” 
Excluded from Coverage 


Where a contractor had to restucco a 
house because the concrete used to make 
the first coat was defective, he had no 
cause of action against his insurer for 
damages caused by accident, since prof 
erty in the “care, custody, or control of 
the insured” was excluded from coverage 
California 
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Windstorm Extended Coverage— 
Endorsement Construed by Court 


Where the insurer failed to define the 
term “windstorm” in its fire policy, an 
instruction charging that any wind strong 
enough and sustained enough to damage 
the insured property was a windstorm 
within the meaning of that term as used 
in the policy was not erroneous. Pennsy]l- 
vania. 
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AUTOMOBILE 


Summaries of Selected Decisions 
Recently Reported by CCH 
AUTOMOBILE INSURANCE 
REPORTS 


Insurer's Defenses Not Precluded 
by Financial Responsibility Law 


Where an insured who had 
required to furnish proof of fin 
sponsibility under the provisions 
State financial respor y 
tarily carried liabil 

surer was not preclu 


his policy defenses 


Automobile 


Renewal Is Consideration 
for Restrictive Endorsement 


The continuation of policy coverage was 

nsideration for a restrictive endorse- 
nt which modified a policy of automo- 
t insurance as to the persons covered 
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Agent's Misrepresentation Binding 
on Insurer 


Where an insurer’s agent filled in false 
answers to questions truthfully answered 
by the applicant, the insurer was estopped 
from relying on the answers to avoid the 
obligations of the policy, since the agent 
had acted for the insurer in making out 
the application. Ohio. 
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